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E.O.l 1652: N/A 
TAGS : OCON,GATT,AORG 
SUBJECT : GATT BUDGET QUESTIONS 
REFS : GENEVA 6615, GENEVA 6608 

1. MISSION MAY APPROVE DRAFT LEASE ON NEW GATT ACCOMMO- 
DATIONS. 

2. MISSION MAY APPROVE APPLICATION TO GATT OF CONSOLE 
DATION OF POST ADJUSTMENT STEPS INTO BASE SALARY SCALES 
AS APPROVED BY UNGA. 

3. YOU ARE AUTHORIZED SUPPORT TRADE POLICY COURSE FOR 
LDC OFFICIALS. WE ARE GRATIFIED GATT IS TAKING LEAD 
LIMITED OFFICIAL USE 
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TO MEET THIS NEED. 
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4. HOWEVER, US DOES STRONGLY OBJECT TO PROPOSED FINANCING 
OF COURSE FOR LDC OFFICIALS. THIS IS 1974 EXPENDITURE AND 
SHOULD BE FUNDED FROM 1974 INCOME, EITHER BY SAVINGS WITHIN 
BUDGET OR BY USING UNFORESEEN EXPENDITURE ITEM. IF 1974 
INCOME INADEQUATE (WHICH WE DOUBT) DIRECTOR GENERAL SHOULD 
ASK FOR SUPPLEMENTAL 1974 CONTRIBUTIONS (A REQUEST THAT 
WOULD PROBABLY BE REJECTED BY US AND MANY OTHER CPS, 
PARTICULARLY AT THIS EARLY STAGE IN BUDGET YEAR.) 

5. 1973 SURPLUS SHOULD NOT BE CONSIDERED WINDFALL. NORMAL 
PROCEDURE WOULD CALL FOR SURPLUS TO BE USED TO REDUCE 1975 

CONTRIBUTIONS. WE BELIEVE ONLY VERY EXCEPTIONAL CIR 
CUMSTANCES WOULD JUSTIFY OTHER USES OF SURPLUS. 

EXCEPTIONAL SIZE OF SURPLUS WARRANTED TRANSFER OF ONE 
MILLION FRANCS TO 1974 INCOME. WE CONSIDER THAT 

REMAINING SURPLUS SHOULD BE TREATED IN NORMAL FASHION. KISSINGER 
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